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About the ESG Exclusion Checklist:

The ELFA ESG Exclusion Checklist is a resource designed to streamline the ESG screening 
process for credit managers, borrowers, and arranging banks. It is designed for arranging 
banks to complete at the time of a new corporate loan or bond syndication, enabling 
borrowers to publish this information in a concise format directly to their syndicate. 
Based on the information provided, credit investors will be able to quickly and easily 
determine if the business activities of a corporate borrower breaches any of their internal 
ESG guidelines. 

Note that the ESG Exclusion Checklist is not meant to be a template for the exclusions 
that a fund or credit manager may decide to use, as it is designed to include most common 
exclusions used by managers in the European leverage finance market. 

This version of the ESG Exclusion Checklist incorporates feedback received during a 
public consultation process conducted in the second half of 2021. We will aim to update 
the ESG Exclusion Checklist annually in line with updates to the ELFA ESG Fact Sheets.



Percent of revenue from the following:

For utilities, percent of electricity generated by the following:

ESG Exclusion Checklist -

Thermal coal
Liquid fuels (aka oil)
Natural gas
Nuclear generation
Renewables
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Controversial weapons 
Weapon support systems and services
Weapons and/or tailor-made components for civilian firearms (production) 
Weapons and/or  tailor-made components for civilian firearms (retail) 
Weapons and/or  tailor-made components for military/police

Tobacco (production)
Tobacco (sale)
Tobacco (services) 
Alcohol (production)
Alcohol (sale)
Alcohol (services)
Trade of recreational cannabis 
Production of recreational cannabis 
Opioid manufacturing  
Opioid distribution

Thermal coal mining or sale
Oil sands extraction or sale
Oil sands related pipeline industry
Fossil fuel extraction from unconventional sources, including arctic O&G
If oil and gas producer: revenue from natural gas
If oil and gas producer: revenue from renewables
If oil and gas producer: % of reserves deriving from natural gas
Nuclear energy
Revenues from fossil fuels
Oil exploration, including equipment for exploration and storage

Physical casinos
Online gaming platforms 
Gaming revenues from unregulated markets
Services to the gaming industry
Predatory or payday lending
Pornography/adult entertainment
Private prisons

Hazardous chemicals
Hazardous pesticides and/or non biological pesticides
Hazardous waste
Asbestos production or extraction
Ozone-depleting substances 

Activities contributing to deforestation or in protected areas
Speculation in food/soft commodity derivatives 
Intensive animal farming (production)
Intensive animal farming (retail)
Animal testing
Drift net fishing
GMOs
Cloning
Non-sustainable palm oil production or processing

100->50% >50->25%  >25->15%  >15->10%  >10->5%  >5->0% NA

100->50% >50->25%  >25->15%  >15->10%  >10->5%  >5->0% NA



Yes			   No

Yes			   No

Yes			   No

Yes			   No
Yes			   No

 

Please include below any additional comments in respect to your answers
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Are you a signatory? 
Are you in breach of any the UN Global Compact principles?

UN Global Compact Principles

Are you in breach of any the ILO conventions?

ILO Conventions

Are you in breach of any the OECD Guidelines for Multinational 
Enterprises?

OECD Guidelines for Multinational Enterprises

Are you in breach of any the UN Guiding Principles on Business 
and Human Rights (UNGPs)?

UN Guiding Principles on Business and Human Rights (UNGPs) 

A breach means as determined by a court, 
tribunal, government agency or multilateral 

A breach means as determined by a court, 
tribunal, government agency or multilateral 

A breach means as determined by a court, 
tribunal, government agency or multilateral 

Definitions
Controversial weapons  
 

Weapon support systems and services
Tobacco  

Fossil fuel extraction from unconventional 
sources, including arctic O&G
Services to the gaming industry
Predatory or payday lending 

Hazardous chemicals 

Hazardous pesticides and/or non 
biological pesticides
Hazardous waste
Ozone-depleting substances 

The manufacture of anti-personnel mines, cluster weapons, depleted uranium, nuclear 
weapons, weapons of mass destruction, white phosphorus, biological, toxin and  
chemical weapons
Weapon control systems, target navigation systems, etc
Cigars, cigarettes, e-cigarettes, smokeless tobacco, dissolvable and chewing tobacco, 
or any obligor that is classified as “tobacco” by S&P & GICs
E.g. Arctic drilling, shale oil and shale gas or other fracking activities	 

E.g. sale or manufacturing of machines, payments support, data services
E.g. Payday lending means the extension of high-cost short-term credit as such term is 
defined in the FCA Handbook
E.g. substances on the UNECE list of hazardous substances and mixtures or on the 
OSHA (Occupational Safety and Health Administration (US Department of Labor)) list
E.g. pesticides that are considered as such by the WHO or GHS (Global Harmonized 
System) 
e.g. Waste associated with hazardous chemicals or pesticides 
As covered by the Montreal Protocol on Substances that Depelete the Ozone Layer 
(1989) 

https://www.unglobalcompact.org/what-is-gc/mission/principles

https://www.handbook.fca.org.uk/handbook/glossary/G3328.html

https://unece.org/transport/publications/globally-harmonized-system-classification-and-labelling-chemicals-ghs-rev4

https://www.osha.gov/chemical-hazards
https://www.who.int/publications/i/item/9789240005662
https://unece.org/about-ghs
https://www.epa.gov/ozone-layer-protection/ozone-depleting-substances#:~:text=ODS%20include%20chlorofluorocarbons%20(CFCs)%2C,%2C%20chlorobromomethane%2C%20and%20methyl%20chloroform
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